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representatives visited Crimea and discussed the 
opening of a Gazprom office in Simferopol “possibly 
on the premises of Chernomorneftegaz.”  

• Immediately after Crimea’s annexation, Cherno-
morneftegaz’s deputy CEO announced that the 
company would become a Gazprom business unit, 
following its nationalization and the establishment 
of a new enterprise set up to receive all the licenses 
to develop the Black Sea shelf in Crimea. 

• On April 9, the Crimean separatist government an-
nounced that it was ready to transfer its offshore 
Black Sea and Sea of Azov carbon deposits to Gaz-
prom.  

The current status of Gazprom’s relationship with Cherno-
morneftegaz is unclear, although at least one media report 
speculates that the US sanctions on April 11 were intend-
ed to complicate a Gazprom takeover of Chernomorneft-
egaz.  

• Even if Gazprom holds short of acquiring Cherno-
morneftegaz due to US, EU, and Canadian sanc-
tions, the company could still facilitate Cherno-
morneftegaz’s operations. For example, Gazprom 
could use third-party entities to purchase equip-
ment for Chernomorneftegaz, according to one oil 
and gas analyst at a European bank.   

Notwithstanding the US and EU designations, Cherno-
morneftegaz has signaled its intention to expand capacity 
and engage with regional banks. 

• In May, Chernomorneftegaz announced plans to 
start construction on an LPG plant in the Crimean 
peninsula and to build a pipeline to the Krasnodar re-
gion of southern Russia, highlighting its need to ac-
cess capital and materials. 

• Chernomorneftegaz “works with” the Black Sea 
Bank for Development and Reconstruction and 
Moscow-based OAO Russian National Commercial 
Bank (“RNKB”), according to a Chernomorneftegaz 
spokesman on the day after the EU designation.  

Prior to the crisis, a number of major European oil and gas 
companies announced Black Sea exploration and produc-
tion joint ventures with Chernomorneftegaz.  The current 
status of those joint ventures with foreign partners is un-
clear. 

• For example, in late 2013 Italy’s ENI and France’s 
Electricite de France reached an agreement with 
Chernomorneftegaz and Vody Ukrainy to explore 
540 square miles off Crimea’s east coast. In 2007 
and 2009, Chernomorneftegaz signed joint explo-
ration agreements with UK-registered CBM Oil and 
Shelton Petroleum of Sweden, respectively.

• In April, Russian and Crimean officials stated that 
foreign investors involved in exploration and pro-
duction projects in offshore Crimean fields, previ-
ously approved by the Ukrainian government, must 
begin negotiations with Russian representatives. 
The owners of licenses for the shelf deposits would 
be required to re-register their licenses, in accor-
dance with Russian legislation.

Following Russia’s takeover of Crimea, but prior to the 
designation of Chernomorneftegaz by the US on April 11, 
the Crimean separatist government signaled that Russia 
oil and gas giant Gazprom could take control of Cherno-
morneftegaz.  

• In mid-March 2014, a delegation of 11 Gazprom 
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